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"To place the full burden of rapid transit service on the passenger does not seem just, in view of the collateral advantages which flow to neighboring property owners in the form of enhanced land values, and to business interests and the public at large by reason of increased prosperity and convenience….An equitable division of the cost of service between the passenger through his fare, the neighboring property owner through assessment, and the business man and citizen through general taxation should make feasible the expansion of rapid transit facilities without weighing too heavily on any of the interests affected."
New York Times, Dec 12, 1930 3 Paying for transit Location value of transit depends on:
• Type of service (bus, rail)
• Distance between property and transit infrastructure
• Property use (residential, commercial, etc.) • Transit service quality What percent of costs are covered?
• London: 10% of total system costs (all mechanisms) • New York: 10% of total system costs (payroll tax) • Paris: 40% of operating costs (payroll tax) • San Francisco: 25% of operating costs (parking fees) 
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Governmental partnerships
• All case study agencies partner with other governments to implement tax-based location value capture strategies. • In New York and Washington, partnerships occur when the local governments or tax-paying stakeholders champion the idea • In our other case cities, agencies are actively seeking to change the legal framework in specific ways so that using tax-based location value capture to fund transit is the norm "You never let a serious crisis go to waste" -Rahm Emanuel, Mayor of Chicago
• An acute funding or operational crisis was a catalyst for institutional reform and/or location value capture implementation in 5 out of 6 of our case cities/agencies • This is not new, but it is important. Crises open windows of opportunity for new policy adoption.
Public support
• General support for transit is critical • Support for the specific mechanism being proposed to capture its value -Must be viewed as equitable -Much easier to tax businesses, developers, and motorists than to tax households
• "An Englishman's home is his castle." -TfL interviewee, regarding residential property tax
